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May 5, 2011

Excellency Mamy Mori, FSM President
Honorable John Ehsq Govemor ofPohnpei State
Honoruble Wesley Simina, Govemor of Chuuk State
Honorable Sebastiar Anefal, Govemor ofYap State
Honorable Lyndon H. Jacksoq Gov€rnor ofKosrae State

Dear Mr. President and Mr. GovernoB:

The following is the repod on the status ofthe 2011 Single Audit for FSM as ofApril 30,
2011 based on information received from Deloitte & Touche (DT) and Fortenberry &
Ballard (FB).

FSM NATIONAL GOI'ERNMENT AND COMIONENT UNITS:

L FSM National Govemment: Field work is cunently ongoiag and is approximately
85% completed. A preliminary list of pending items was provided around the end of
April and clearing of such is still ongoing. DT is awaiting final deteminstion and/or
concurrence by the Grantor agency as to whether CFDA 93.959 and 93.958 will be
audited as major programs. These two programs are Type B federal programs;
howwer, zuch were requested by the Grantor AgeDcy to be audited as major
programs. DT is also waiting the completiol stntus report of certain coostructions in
progress including, but not limited to, the proj€ct engineer's certification.

2. College of Micronesia-FsM: DT has substantially completed field work and has
staned draiing the reports.

3. Natioml Fisheries Corporetion - DT commenc€d fieldwork and is 80olo complet€d
with such.

MiCare Plaq Inc.: Final audit repons were issued on April 20, 201 l.

FSM Dev€lopmert Bank: Final audit reports were issued on Apdl 27, 201L

FSM Social Security Administration: Final audit rcpofis were issued oa Apr1l29,
2011.

4.

5.

6.



7. FSM Petrcleum Corporation; The audit repons are preseqtly being frnalized.
However, one major open item is the msnagement .epresentation letter to be signed
by FSMPC.

8. Caroline Islands Air 2010 (CIA): The audit ofcaroline Islands Air is 907o complete.
The report is being prepared.

CEUT'K STATE GOVERNMENT AND COMPONf,NT UNITS:

l Chuuk State Gov€rnment: DT commenced comiliance testing and is approximately
80eZ completed with such. DT slso commenced year-end balance resting and is 75%
completed with such.

2. Chuuk Public Utility Corpor&tion: DT agreed to the final numbers and is awaiting the
MD&A at which time the report will be ready for final review.

3. Chuuk State H€alth Care Plen: DT substantially completed field work and have
started dmfting the reports.

4. Chuuk Housing Authority: Commencement of fieldwork is pending the receipt ofthe
Septembor 30, 2010 financial statements and supporting schedules.

POflI\tPEI STATE GOVERNMENT AND COMPONENT UNITS:

L Pohnpei State Gov€mment: DT c{mmenced compliance testing atld is approximately
70% aompleted with such. DT also commenced yesr-end balance testing and is 70eZ
completed with such.

2. Pohpei State Housing Authority: DT is in the process ofdrafting the reports.

3. Pohnpei Utilities Corpoftrtion: Final audit reports weroissued on April 20,2011.

4. Pohnpei Pon Authority: The MD&A and the revised Transshipment & Pilotage
schedule have been provided by Pohnpei Port Authority. However, they sre yet to
Fovide supporting documents for the revised schedule.

KOSRAE STATE GOVf,RNMEI{T A]\D COMPONENT UNITS:

l. Ko$ae State Govemmer$: DT commenced compliance testing ard is approximately
85% completed with such. DT also commenced year-end balanc€ testing and is 85%
completed with such,

2. Ko$aa Utilities Authority: Final audit reports were issued on April 12, 2011.

3. Kosrae Port Authorityr DT is waiting for KPA'S MD&A to iqcorporate into the dr8ft
audit repofi.



YAP STATE GOVERNMTNT A}ID COMFOIYENT I'NITS:

l. Yap State2010: The audit ofYap State is 6elo complste.

2. Yap State Public Service Coryoratiofl 2010 (YSPSC): The audit ofYap State Public
Service Corporation is l00p/o complete.

3. Yap Visitors Buroau 2010 (Ylts): The audit of Yap Viritors Buresu is 100p2
complete. The report has been mailed.

4. The Diving Seagull 2010: Th€ audit ofThe Diving Seagull is 95% complete. The
draft report is under rwiew.

A copy of this status r€port 8nd all completed audit r€ports are on the FSM Public
Auditor's website at www.fsmopa.tn. L€t me klow if you have questions sbout this
report,

Haser llaimick
National Public Auditor

NY

cc: FSM Vice President
Speaker ofFSM Congrese
Speaker of Pohapei Strte Legislature
Speaker and Plesident ofchuuk S€lat€ & House ofReFesentatives
Speaker ofYap Strte Legislature
Speaker of Kosrae State L€gislsture
Dir€otor, SBOC
AII Fim[ce Seqetary/Dircc1o.s (RNakansga - Acting T.Pablo, M,Laaw, J.Mori,
T.Reynold)
All State Auditors (R.Yov/, A.L€be4 S.Taulung)

Respectfu lly subnitted,


